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MUNICIPAL SUBDISTRICT DISTRICT FUND OVERVIEW 

The Municipal Subdistrict District Fund, in accordance with Colorado statutes, is the owner of the Windy Gap Water 
Activity Enterprise Fund and the Windy Gap Firming Project Water Activity Enterprise Fund. 
 

Budget Summary 

 

 

Fiscal Year 
2022 

Actual 

Fiscal Year 
2023 

Budget 

Fiscal 
Year 2023 
Estimated 

Actual  

Fiscal 
Year 2024 

Budget 

Dollar 
Change 

from Fiscal 
Year 2023 

Budget 

Percentage 
Change 

from Fiscal 
Year 2023 

Budget 
Beginning cash     $20,282       $22,529      $24,383     $76,676      
       
Sources of Funds               
Revenues       

Contributions      $61,000     $100,050    $100,050   $100,050                 -     n/a  
Earnings on investments                 2                  2         5,000               2                 -     n/a  

Total Sources      $61,002    $100,052   $105,050  $100,052                 -     n/a  
Balance sheet source (use)       

Total funds available      $81,284     $122,581    $129,433   $176,728    
       
Uses of Funds             
Expenses       

Board of Directors      $56,901     $100,050      $52,757   $100,050                 -     n/a  
Total Uses   $56,901     $100,050      $52,757   $100,050                 -     n/a  
Ending cash       24,383        22,531       76,676       76,678    
Total funds accounted for      $81,284     $122,581    $129,433   $176,728    

       
Board expenses             
FICA        $1,580         $2,200           $918       $2,200                 -     n/a  
Legal Fees       12,640       37,950         7,343      37,950                 -     n/a  
Directors' fees        25,200         28,800        28,800       28,800                 -     n/a  

Travel /lodging/meals/data       17,381       25,500       10,096       25,500                 -     n/a  
Bonds           100          5,600          5,600         5,600                 -     n/a  
Total      $56,901     $100,050      $52,757   $100,050                 -     -  
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WINDY GAP WATER ACTIVITY ENTERPRISE FUND 
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Fund Overview 

Windy Gap is self-supporting through water assessments. The purpose of Windy Gap is to account for the wholesale water 
activities of the Windy Gap Project which provides water supplies to Northern Colorado municipalities, rural domestic 
suppliers and industry. The Windy Gap Project consists of a diversion dam on the Colorado River, a pump plant and a 
pipeline to pump and transport diverted Windy Gap Project water to the C-BT Project for storage and distribution to the 
eighteen participants. Construction of the $81.7 million Windy Gap Project commenced in July 1981 with operation 
commencing in July 1985. The fiscal year 2024 operating and capital budget totals $20,955,236. This represents a decrease 
of $1,732,768 or 7.6 percent from the fiscal year 2023 budget. The decrease is primarily due to a combination of a drop in 
Colorado River Connectivity Channel project costs and an increase in capital projects of $887,000. Total revenues of 
$16,745,410 represents a decrease of $4,659,015 from the 2023 budget. The decrease was related to the lower 
contributions for the Colorado River Connectivity Channel in fiscal year 2024.   
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Beginning Cash  

and Reserves 
$21,070,813   

 

  
Sources  
of Funds 

$16,745,410 
 

  
Uses  

of Funds 
$20,955,236 

 

  
Ending Cash  
and Reserves 
$17,110,987 

 
 
Budget Summary 

 

 

Fiscal Year 
2022 

Actual 

Fiscal Year 
2023 

Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 

Budget 

Dollar 
Change 

from Fiscal 
Year 2023 

Budget 

Percentage 
Change 

from Fiscal 
Year 2023 

Budget 
Beginning Cash & Reserves             

Unrestricted $17,031,349  $27,157,411  $18,449,080  $21,070,813    
Total $17,031,349  $27,157,411  $18,449,080  $21,070,813    
       
Sources of Funds             
Revenue Sources       
Operating Revenues       

Water Assessments $6,336,467  $6,233,000  $6,385,354  $6,307,071  $74,071  1.2% 
Other operating revenue 702 950 338,000 1,007 57 6.0% 

Total operating revenues $6,337,169  $6,233,950  $6,723,354  $6,308,078  $74,128  1.2% 
Other Revenues       

Earnings on Investments       
Other Nonoperating Revenue       
Intergovernmental Revenue -  

   Connectivity Channel 4,606,393 14,820,000 14,820,000 9,742,000 (5,078,000) -34.3% 
Total other revenues $6,079,003  $15,170,475  $15,635,074  $10,437,332  ($4,733,143) -31.2% 
Contributions       

Colorado River Connectivity  
   Channel                 -                    -                    -                    -                    -    - 

Total Contributions                 -                    -                    -                    -                    -    - 
       

Total Sources $12,416,171  $21,404,425  $22,358,428  $16,745,410  ($4,659,015) -21.8% 
Balance Sheet Source (Use) 6,613,529                 -                    -                   -      
Total Funds Available $36,061,049  $48,561,836  $40,807,508  $37,816,223    
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Budget Summary (continued) 
 

 Fiscal Year 
2022 

Actual 

Fiscal Year 
2023 

Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 

Budget 

Dollar 
Change 

from Fiscal 
Year 2023 

Budget 

Percentage 
Change 

from Fiscal 
Year 2023 

Budget 
Uses of Funds             
Operating Expenses  

     
Carriage Delivery $3,757,326  $4,027,850  $4,153,051  $4,125,350  $97,500  2.4% 

Pumping Energy and Wheeling 107,269 990,000 37,000 1,000,098 10,098 1.0% 
Pump Plant and Pipeline 584,312 472,101 304,342 550,000 77,899 16.5% 
Reservoir and Dam 39,078 25,000 50,000 35,000 10,000 40.0% 
Programs 1,205,924 968,698 1,242,101 1,100,000 131,302 13.6% 
Indirect Cost                 -                    -    338,000 338,000                 -    n/a 

Total Operating Expenses $5,693,909  $6,483,649  $6,124,494  $7,148,448  $326,799  5.0% 
       

Capital - Projects $231,060  $702,794  $702,794  $1,589,788  $886,994  126.2% 
Capital - CRCC 13,100,000 15,067,000 12,724,846 11,967,000 (3,100,000) -20.6% 
Project Studies 87,000 184,561 184,561                 -    (184,561) n/a 
Contribution to       

     Connectivity Channel -1,500,000                 -                    -                    -                    -    n/a 
Total Capital & Initiatives $11,918,060  $15,954,355  $13,612,201  $13,556,788  ($2,397,567) -15.0% 

       
Total Expenditures $17,611,969  $22,438,004  $19,736,695  $20,705,236  ($1,732,768) -9.2% 

Contingency Appropriation                  -  250,000                -    250,000                 -    n/a 
Total Uses $17,611,969  $22,688,004  $19,736,695  $20,955,236  ($1,732,768) -7.6% 

       
Ending Cash & Reserves       

Unrestricted $18,449,080  $25,873,832  $21,070,813  $17,110,987    
Total $18,449,080  $25,873,832  $21,070,813  $17,110,987    
Total funds accounted for $36,061,049  $48,561,836  $40,807,508  $38,066,223    
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Revenues 

Total revenues are expected to be $16,745,410, which is a decrease of $4,659,015 from the prior year budget mostly due 
to less contributions to the Colorado River Connectivity Channel in fiscal year 2024. Revenue from wholesale water 
assessments is estimated to increase by $74,128 from the fiscal year 2023 budget. Water assessments are estimated on 
deliveries of 25,000 acre-feet in fiscal year 2024. Pumping energy and wheeling charges associated with pumping at the 
Windy Gap Pump Plant are projected to be $28.00 per acre-foot on 35,000 acre-feet. For fiscal year 2024, the charge for 
the O&M Assessment will be $36 per acre-foot of ownership in the Windy Gap Project. Other projected revenues for fiscal 
year 2024 will include $9,742,000 to the Colorado River Connectivity Channel via intergovernmental revenues; interest 
earnings of $671,827 and other income of $23,506. A summary of total revenues is provided in the charts and graphs 
below. 
 
Municipal Subdistrict Fund Revenues 
 
 

Budget 

Percent of 
Total Sources 

of Funds 
Water Assessments $6,308,078 37.7% 
Windy Gap Connectivity Channel  $9,742,000 58.2% 
Earnings on Investments $671,827 4.0% 
Other Nonoperating Revenues $23,506 0.1% 
 
Total 

 
$16,745,411 

 
100.0% 

 
 

Water Assessments 
 
 

Budget 

Percent of 
Total Water 
Assessments 

Carriage Delivery $3,578,973 56.7% 
O&M Assessment $1,728,000 27.4% 
Pumping Energy and Wheeling $1,000,098 15.9% 
 
Total 

 
$6,307,071 

 
100.0% 
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Carriage Delivery Assessment 
 
The carriage delivery assessment is the charge to use the C-BT Project storage system and conveyance to transport Windy 
Gap Project Water from the West Slope of Colorado to the East Slope through C-BT Project facilities. For fiscal year 2024, 
the carriage delivery assessment is projected to be $143.16 per acre-foot of water delivered. This charge is made up of 
three components: a) a Reclamation Operation, Maintenance and Recovery (OM&R) charge covering Reclamation’s costs 
to operate and maintain the joint works of the C-BT Project, including pumping at C-BT facilities; b) a Northern Water 
OM&R charge covering Northern Water’s costs to operate and maintain the joint works of the C-BT Project; and c) an 
Unused Capacity charge paid to Reclamation to recover previous and future capital costs of the C-BT Project. The OM&R 
charges are calculated each year based on the pro rata amount of Windy Gap Project Water and the total amount of water 
carried through the Adams Tunnel. When less water is carried through the tunnel, the Windy Gap Project Water becomes a 
larger percent of the total, resulting in a higher OM&R charge. The Reclamation OM&R charge is estimated to be $18.95 
per acre-foot in 2024. The Northern Water OM&R charge is estimated to be $108.91 per acre-foot in 2024. The Unused 
Capacity charge will be $37.15 per acre-foot in 2024 per the 2014 Carriage Contract and increases by 1.79 percent each 
year. 
 
Fiscal Year 2024 Acre-Feet Charge Per Acre-Foot Per Unit Total 
Carriage Delivery 25,000 $143.16 $3,579,000 

 
Operations and Maintenance Assessment  
 
The operations and maintenance (O&M) assessment is used to support all program costs and to maintain and operate the 
pump station, reservoir and dam and stream gauging stations. For fiscal year 2024, the charge is $3,600 per ownership 
unit of Windy Gap Project water, no change since fiscal year 2014. This O&M assessment is paid by participants regardless 
of whether or not the participant takes delivery of water. The Subdistrict is conducting a review to determine if the O&M 
Assessment should be increased to cover current operating costs. A summary of O&M assessment charges is provided in 
the table and chart below. 
 
Fiscal Year 2024 Units Per Acre-Foot Total 
O&M Assessment 3,600 $36.00 $1,728,000 
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Pumping Energy/Wheeling 
Energy and wheeling assessment are for pumping Windy Gap Project water primarily during April through June from the 
Windy Gap Reservoir on the Colorado River through a six-mile pipeline to Lake Granby. For fiscal year 2024, the charge is 
projected to be $28.57 per acre-foot of water delivered. The amount of water pumped can vary annually based on 
hydrologic conditions and water storage. During the times when Windy Gap water is not available, C-BT Project water is 
delivered by the Municipal Subdistrict in-lieu of Municipal Subdistrict water. The in-lieu water deliveries must provide 
replacement water or can be met by certain C-BT system spill conditions. Also, Windy Gap Project water was spilled in 
2011, 2014 and 2023 to increase capacity for C-BT system water. A summary of pumping energy/wheeling charges and 
pricing structure is provided in the tables and charts below.  
 
Fiscal Year 2024 Units Per Acre-Foot Total 
Pumping Energy/Wheeling 35,000 $28.57 $1,000,098 
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Expenses 

The fiscal year 2024 Windy Gap budgeted expenses are $20,955,236. The fiscal year 2024 budget represents a decrease of 
$1,732,768 from the fiscal year 2023 budget of $22,688,004. Operating and maintenance expenditures total $5,710,448, a 
$195,497 decrease from the 2023 budget. Program and indirect cost expenses are projected to be $1,438,000. Capital 
additions total $13,556,788, a decrease of $2,397,567. The contingency of $250,000 is unchanged from the 2023 budget. 
The Municipal Subdistrict has no full-time staff, and all personnel services are provided by Northern Water. The Municipal 
Subdistrict reimburses Northern Water for the actual time incurred spent on Windy Gap activities. Labor reimbursement 
costs are estimated to increase by $90,208 compared to fiscal year 2023. This increased amount is immaterial and 
consistent with fiscal year 2023. 
 
A summary of the total expenditures is provided in the graph below. 
 

 
 
A summary of total expenditures by major expense categories is provided in the chart and graph below.  
 
 

Fiscal Year 
2024 Budget 

Percent of 
Total Uses 
of Funds 

Carriage Delivery $4,125,350 23.3% 
Capital – Projects $1,589,788 9.0% 
Capital – CRCC $11,967,000 67.7% 
Total Major Expenses $17,682,138 100.0% 
   
A summary of labor costs is provided in the graph below. 
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Operating and Maintenance  
 
Carriage expenses for the use of the C-BT Project conveyance and storage system to deliver Windy Gap water are 
expected to be similar compared to fiscal year 2023 budget.  
 
Carriage delivery and pumping energy and wheeling are operating expenses driven by volume of water pumped and 
delivered. Energy and wheeling costs for pumping 35,000 acre-feet of water are projected to be $1,000,098, an increase of 
$10,098 from the 2023 budget.  
 
A summary of the operating and maintenance expenses (27.3 percent of the total uses of funds) is provided in the table 
and chart below. 
 
 Budget 
Carriage Delivery $4,125,350 
Pumping Energy and Wheeling $1,000,098 
Pump Plant and Pipeline $550,000 
Reservoir and Dam $35,000 
Total Operating and 
Maintenance Expenses 

 
$5,710,448 

 
 
 
 
A summary of carriage delivery costs and pumping energy and wheeling costs is provided in the charts below. 
 

 
 
Carriage and delivery costs are paid to Northern Water and Reclamation who both promote operations and maintenance 
services to the Municipal Subdistrict. 
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A summary of pump plant, pipeline and reservoir and dams’ expenses are provided in the charts below. 
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PROGRAM EXPENSES 

Program Expenses, which comprise 6.9 percent of the total uses of funds, include primarily outside services and labor. The 
following discussion and tables are provided to show detail for the following Municipal Subdistrict Programs: Senior 
Management, Communications, Contracts, Emergency and Security, Financial Services, Water Quality, Water Resources 
and Water Rights Program expenses. A summary of programs expenses is provided in the graph and table below. 
 

 
 
 

 Budget Percent of Total Program Expenses 
Water Quality $403,100 36.6% 
Financial Services $407,130 37.0% 
Senior Management $145,000 13.2% 
Water Resources $89,900 8.2% 
Emergency and Security $26,000 2.4% 
Contracts $15,710 1.4% 
Water Rights $8,660 0.8% 
Communications $4,500 0.4% 
Total Program Expenses $1,100,000 100.0% 
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Senior Management Program 
Business Plan Priority: Cultivate operational and organizational excellence and maintain and strengthen relationships. 
 
Northern Water’s Senior Management program oversees all aspects of Northern Water and the Municipal Subdistrict’s  
day-to-day operations and carries out the directives of the general manager and the Municipal Subdistrict Board of 
Directors. The Senior Management team also develops long-range strategic plans and is always prepared to respond to 
unforeseen circumstances.  
 
In 2024, the Senior Management Program intends to:  

• Provide general oversight of all Municipal Subdistrict activities and enterprises.  
• Participate in statewide, regional and national discussions and strategies related to Colorado River drought 

conditions.  
• Protect and develop water rights assets in regard to Windy Gap.  
• Respond to major unforeseen contingency projects and expenses.  

 

Senior Management  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change From 

Fiscal Year 
2023 Budget 

Percentage 
Change From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 General Programs  $276,173 $278,706 $47,500 $30,000 ($248,706) (89.2%) 
 Partner Programs  222,838 15,035 8,810 4,500 (10,535) (70.1%) 
 Legal Matters  98,000 52,928 87,000 80,000 27,072 51.1% 
 Board of Directors  48,084 41,645 60,500 30,000 (11,645) (28.0%) 
 Travel and Training  261 22,000 1,000 500 (21,500) (97.7%) 
 Total  $645,356 $410,314 $204,810 $145,000 ($265,314) (64.7%) 

       
 Summary by Category        
 Labor  $56,806 $33,314 $46,746 $20,000 ($13,314) (40.0%) 
 Expenses 588,550 377,000 158,064 125,000 (252,000) (66.8%) 
 Total  $645,356 $410,314 $204,810 $145,000 ($265,314) (64.7%) 
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Communications Program 
Business Plan Priority: Maintain and strengthen relationships. 
 
The Communications Department provides internal and external communications and public outreach for Northern Water 
and the Municipal Subdistrict. Major functions and responsibilities include: media relations; website and social media 
content development and management; creation of printed educational and marketing materials; tours and public 
speaking activities; photos, graphics, video, and display materials; events and meeting coordination; drafting official Board 
and committee meeting minutes; and all Municipal Subdistrict internal and external communications activities.    
 
In 2024, the Communications Department intends to:   

• Develop written, visual and digital content to continue communication about construction milestones of the 
Chimney Hollow Reservoir Project.   

• Refine and continue with the public tour program for the Chimney Hollow Reservoir Project with a focus on 
providing tour opportunities for Participants and key partners.   

• Continue with messaging and public affairs updates to our Participant communications staff.   
• Continue to build relationships and increase communications with neighbors of the Chimney Hollow Reservoir 

Project.    
 
In 2023, the Communications Department:  

• Continued development of the Chimney Hollow Reservoir Project communications plan in year two of 
construction. Key objectives met included increased content development, video production, virtual tours and a 
revamped tour program.  

• Continued to build social media engagement on Municipal Subdistrict platforms utilizing analytics to determine 
appropriate tactics; further manage social media advertising opportunities to ensure success and increased 
engagement of investment.  

• Hosted a public affairs workshop and provided ongoing updates to Participant communications staff for the 
Chimney Hollow Reservoir Project.  

  

 Communications  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change From 

Fiscal Year 
2023 Budget 

 Percentage 
Change From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Communications  
   Programs  $57,851 $9,146 $28,112 $4,500 ($4,646) (50.8%) 
 Total  $57,851 $9,146 $28,122 $4,500 ($4,646) (50.8%) 

       
 Summary by Category        
 Labor  $9,351 $7,146 $16,764 $2,500 ($4,646) (65.0%) 
 Expenses  48,500 2,000 11,348 2,000 - 0.0% 
 Total  $57,851 $9,146 $28,112 $4,500 ($4,646) (50.8%) 
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Contracts Program 
Business Plan Priority: Cultivate operational and organizational excellence. 
 
The Contracts Program oversees the entire contracting process for all water allotment contracts, construction contracts, 
professional services agreements, intergovernmental agreements and transfers for C-BT and Windy Gap projects by 
facilitating the preparation, approval and management of contracts. The Contracts Program provides administrative 
guidance in obtaining professional legal and risk management review of all contracts. Allotment contract change 
applications go through a well-defined review process with the Municipal Subdistrict Board of Directors.   
   
The Contracts Program administers all inclusion petitions for Northern Water and the Municipal Subdistrict, managing the 
Board of Director approval process and, when applicable, facilitating secretarial assent from the U.S. Bureau of 
Reclamation, and approval from the Weld County District Court.   
   
The Contracts Program administers Northern Waters property and liability program, including other non-packaged 
overage lines. The Contracts Program collaborates closely with Northern Water’s Risk Manager to protect the 
organization’s interest.   
 

 Contracts  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change 
From 

Fiscal Year 
2023 Budget 

 Percentage 
Change 
From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Allotments & General  
   Management  $173 $46,131 $180 $5,000 ($41,131) (89.2%) 
 Inclusions  39,928 33,131 - 10,710 (22,421) (67.7%) 
 Total  $40,101 $79,262 $180 $15,710 ($63,552) (80.2%) 

       
 Summary by Category        
 Labor  $25,101 $29,262 - $14,710 ($14,552) (49.7%) 
 Expenses 15,000 50,000 180 1,000 (49,000) (98.0%) 
 Total  $40,101 $79,262 $180 $15,710 ($63,552) (80.2%) 

 
  



 
Municipal Subdistrict Adopted Budget Fiscal Year 2024 41 

Financial Services Program 
Business Plan Priority: Cultivate operational and organizational excellence. 
 
The Financial Services Program consists of budgeting, purchasing, payroll and accounting functions in support of the 
Municipal Subdistrict Board of Directors, management and staff. The program provides support of matters relating to 
financial reporting, programs, grants, capital projects, investments, special projects, contracts, retirement, and debt 
issuance while maintaining adherence to financial policies, procedures and regulatory compliance requirements.   
 

The procurement function secures goods and services using competitive and cooperative purchasing methods as outlined 
in the Northern Water Procurement and Purchasing Card policies. This function processes requisitions, obtains quotations, 
administers purchasing cards and manages all solicitations.   
 

The accounting function provides financial services including fund accounting, preparation of the Annual Comprehensive 
Financial Report, cash disbursements, payroll processing, fixed asset management, cash management, accounts receivable, 
preparation of monthly reporting to the Municipal Subdistrict Board of Directors and participant committees and 
managing Northern Water’s investments and retirement plans. The accounting function also maintains, monitors and 
enforces a system of internal control, segregation of duties and continuity of operations for critical functions. This program 
also provides financial planning for the annual budget and the five-year capital improvement program, analysis of 
operational productivity and special projects.   
 
In 2023, the Financial Services Program:  

• Earned the Award for Outstanding Achievement in Comprehensive Annual Financial Reporting for the 36th 
consecutive year for the Municipal Subdistrict from the Government Finance Officers Association (GFOA).  

• Earned the Distinguished Budget Presentation Award for the sixth consecutive year for the Municipal Subdistrict 
from the GFOA.   

 
 

 Financial Services  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change From 

Fiscal Year 
2023 Budget 

 Percentage 
Change From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Accounting Services  $122,231 $125,318 $90,700 $167,000 $41,682 33.3% 
 Audit  43,750 78,300 140,000 160,130 81,830 104.5% 
 Treasury  26,140 33,247 31,039 55,000 21,753 65.4% 
 Budget  15,714 24,672 10,000 25,000 328 1.3% 
 Total  $207,835 $261,537 $271,739 $407,130 $145.593 55.7% 

       
 Summary by Category        
 Labor  $151,435 $161,632 $62,808 $152,000 ($11,632) (7.1%) 
 Expenses 56,400 97,905 208,931 255,130 157,225 160.6% 
 Total  $207,835 $261,537 $271,739 $407,130 $145,593 55.7% 
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Security and Emergency Management Program 
Business Plan Priority: Cultivate operational and organizational excellence 
 
The Security and Emergency Management Program protects and secures the Municipal Subdistrict’s assets including 
structures, dams and most importantly the staff, Municipal Subdistrict Board of Directors and guests. In addition, the 
program develops, plans, and prepares procedures and protocols, training, and exercises for emergency preparedness for 
the Municipal Subdistrict. 
 
 

Security and Emergency 
Management 

Fiscal Year 
2022 Actual 

Fiscal Year 
2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change 
From 

Fiscal Year 
2023 Budget 

 Percentage 
Change 
From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Water Rights Program - - $600 $26,000 $26,000 n/a 
 Total  - - $600 $26,000 $26,000 n/a 
       
 Summary by Category        
 Labor  - - - $5,000 $5,000 n/a 
 Expenses  - - 600 21,000 21,000 n/a 
 Total  - - $600 $26,000 $26,000 n/a 
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Water Quality Program 
Business Plan Priority: Protect and conserve water supplies. 
 
The Water Quality Program serves to monitor, evaluate and manage water quality associated with the Municipal 
Subdistrict in order to best serve and protect the organization and its allottees and constituents.  
 
 

 Water Quality  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change 
From 

Fiscal Year 
2023 Budget 

 Percentage 
Change 
From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Water Quality Programs  $457,357 $290,727 $132,260 $320,000 $29,273 6.4% 
 Watershed Groups  28,694 20,000 31,500 41,100 21,100 73.5% 
 Regulations  6,771 31,000 7,000 30,000 (1,000) (14.8%) 
 Travel and Training  8,802 12,000 8,802 12,000 - 0.0% 
 Total  $501,624 $353,727 $179,562 $403,100 $49.373 9.8% 

       
 Summary by Category        
 Labor  $185,049 $44,172 $4,679 $15,000 ($140,877) (76.1%) 
 Expenses  316,575 309,100 174,883 388,100 190,250 60.1% 
 Total  $501,624 $353,272 $179,562 $403,100 $49,373 9.8% 
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Water Resources Program 
Business Plan Priority: Protect and conserve water supplies 
 
The Water Resources Program performs engineering activities that support the Municipal Subdistrict. Specific engineering 
assignments include projects operations planning and modeling, river basin modeling, water availability studies, water 
supply quantifications, streamflow forecasting and water rights engineering. 
 
In 2024, the Water Resources Program intends to:  

• Provide water resources analysis to Windy Gap participants, operations and management to support Windy Gap 
project operations.  

• Develop operating criteria for the Windy Gap Firming Project in collaboration with Windy Gap Participants and 
other departments at Northern Water.  

• Expand Windy Gap operations modeling in preparation for Chimney Hollow Reservoir operations.  
 
In 2023, the Water Resources Program:  

• Provided water resources analysis to Windy Gap Participants, operations and management to support Windy Gap 
project operations.  

• Participated in Windy Gap Firming Project Participant Operations Subcommittee to discuss details of future 
project operations.  

 

 Water Resources  
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change From 

Fiscal Year 
2023 Budget 

 Percentage 
Change From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Water Resources General  $17,997 $20,817 $15,000 $25,000 $4,813 23.8% 
 Stream Flow Forecast  39,300 60,867 14,956 44,000 (16,867) (27.7%) 
 WG Project Operations  2,889 3,119 1,500 15,900 12,781 409.8% 
 Travel and Training  - 2,456 2,500 5,000 $2,544 103.6% 
 Total  $60,186 $86,629 $33,956 $89,900 $3,271 3.8% 

       
 Summary by Category        
 Labor  $4,686 $34,729 $10,505 $20,000 ($14,729) (42.4%) 
 Expenses 55,500 51,900 23,451 69,900 18,000 34.7% 
 Total  $60,186 $86,629 $33,956 $89,900 $3,271 3.8% 
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Water Rights Program 
Business Plan Priority: Protect and conserve water supplies 
 
The Water Rights Department is responsible for managing the water right assets owned by Northern Water, the Municipal 
Subdistrict and its enterprises, oversees the protection of those assets as needed in Water Court in cooperation with 
Northern Water’s legal counsel, and serves as a voice for Northern Water, the Municipal Subdistrict and Colorado water 
users to ensure water resources are protected on a district, state, regional and federal level. Overall, this department helps 
provide oversight and guidance on a variety of recovery, alternative management and water protection programs.    
 

Water Rights 
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual 

Fiscal Year 
2024 Budget 

Dollar 
Change 
From 

Fiscal Year 
2023 Budget 

 Percentage 
Change 
From 

Fiscal Year 
2023 Budget  

 Expenditures:        
 Program Summary        
 Water Rights Program - - $5,000 $8,660 $8,660 n/a 
 Total  - - $5,000 $8,660 $8,660 n/a 
       
 Summary by Category        
 Labor  - - - $2,500 $2,500 n/a 
 Expenses  - - 5,000 6,160 6,160 n/a 
 Total  - - $5,000 $8,660 $8,660 n/a 
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CAPITAL PROJECTS 

The Municipal Subdistrict has the benefit of 
many long-term employees in its Engineering, 
Environmental Services, Finance and 
Administration, and Operations Divisions. Their 
intimate knowledge of our vast Collection and 
Distribution Systems is invaluable throughout 
our capital budget planning process. In 
addition to this, the Municipal Subdistrict 
maintains a three- to five-year capital plan. 
The annual process relies on multiple levels of 
review and evolves with the entire budget 
process. Starting the process early in the 
budget cycle ensures projects are properly 
vetted in context of the organization’s 
priorities and budget constraints. The 
Municipal Subdistrict does not currently have 
a specific revenue source dedicated to capital 
projects. 
 
Step One 
In January, department managers begin submitting their capital budget requests to the Financial Services Department. 
This process includes a project summary form for each request made and includes information such as the budget, project 
description and justification. 
 
Step Two 
Financial Services compiles the requests and distributes reports to division directors and department managers for review. 
Many requests are made, and this allows them to see the total for their respective area of responsibility. In addition to 
department reports, there are also reports for each enterprise fund. This is another lens to review projects through as the 
enterprises have their own budget. 
 
Step Three  
Each budget request is assigned an organizational priority (listed at the beginning of this document) and a capital 
strategy. This ensures the projects are in line with the organization and the most critical needs are given priority. 
 
Step Four 
Financial Services meets individually with division directors and department managers to review each project on its merits 
and budgetary requirements.   
 
Step Five 
Senior Management and Financial Services meet to review the projects in the context of the entire organization’s budget. 
Again, priorities and budget constraints are considered, and discussion leads to the final proposal to be taken to the 
Municipal Subdistrict Board of Directors. Enterprise participants are presented with their capital budget. 
 
Step Six 
Along with the entire budget, Financial Services presents the capital budget to the Municipal Subdistrict Board of Directors 
for review and discussion at the annual Budget Work Session. Various projects are highlighted and context is given related 
to the organization’s total budget. As required by statute, the Board approves the budget at the August Board Planning 
Session. Throughout each step in the process, discussions take place on the merit of each project. In addition, the projects 
that are determined to be delayed are tracked and brought up in the subsequent year as part of the capital outyear plan. 

Municipal 
Subdistrict 

Capital Budget

1. Solicit 
Budgets

2. Prepare 
Department 

Reports

3. Assign 
Strategy & 

Priority

4. Meet with 
Department 
Managers

5. Review 
with Senior 

Management 
Team

6. Approval 
by Board
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Debt Service Expenditures 

There are no future Windy Gap capital projects planned that will be funded by capital financing. All outstanding 
indebtedness incurred for the construction of the Windy Gap Project was fully defeased in 2016. The Municipal Subdistrict 
does not have a specific debt limit dollar amount threshold. 
 
Priorities 

Northern Water uses a two-pronged approach to the capital and initiative budget. First, each project must relate to one of 
the five priorities outlined earlier in this document and shown below: 
 

• Collect and deliver water 
• Protect and conserve water supplies 
• Plan and implement new water supply projects 
• Cultivate operational and organizational excellence 
• Maintain and strengthen relationships 

 
In addition, each project is assigned a strategy with a value from one to three and shown below: 
 
Strategies 

1 – Essential 
A – Health and Safety 
B – Legal Obligation 
C – Core Operations / End of Life 

 
2 – Priority 

A – Upgrade, Rehabilitate or Obsolete Item or Facility 
B – Efficiency – Reduce Future Operating and Maintenance Costs 
C – Maintain Like-New Condition 

 
3 – Value Added 

A – New or Expanded Level of Service / Redundancy / Backup 
B – Promote Regional Cooperation 
C – Enhance Natural Resources 
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Capital Projects, Initiatives and Studies Details 

 Fiscal Year 2024 Budget 
Connectivity Channel 
Windy Gap Pump Plant Forebay Silt Work * 

$11,967,000 
$381,870 

Windy Gap Electrical Study, Design and Final Prints 
Windy Gap Breaker Upgrades * 
Windy Gap Horizontal Lifeline 
Schweitzer RTAC Replacement * 
Access Control Cameras # 
Windy Gap New Gate Stem and Bushing * 

$100,000 
$1,000,000 

$25,000 
$10,637 
$27,281 
$45,000 

 
Total $13,556,778 

 
Colorado Connectivity Channel ($11,967,000) – As part of the 1041 permit conditions for the Windy Gap Firming Project, 
the Windy Gap Reservoir Modification Study preferred alternative was creation of the Connectivity Channel. The 
Connectivity Channel is a modification to the existing Windy Gap dam as necessary to bypass flows through and/or 
around the Windy Gap Reservoir. The project contributions are from the Windy Gap Firming Project and several other 
organizations.  
 
Windy Gap Pump Plant Forebay Silt Work ($381,870) – Staff will implement a solution to remove silt from the forebay. 
When completed, this will ensure that the pumping plant continuously operated without any mechanical failure due to silt. 
 
Windy Gap Electrical Study, Design and Final Prints ($100,000) – The original electrical system has been in place since the 
mid-1980s. Consultants will be hired to perform an evaluation of the existing electrical system and provide final design 
prints. 
 
Windy Gap Breaker Upgrades ($1,000,000) – Staff will be replacing original breakers with vacuum breakers. This will 
provide ARC flash protection along with ease of maintenance. 
 
Windy Gap Horizontal Lifeline ($25,000) – This project is to procure a horizontal lifeline system that will be installed for 
safety of employees. 
 
Schweitzer RTAC Replacement ($10,637) – Replacement of the existing real time automation controller. The relays are the 
main electrical safety protection for the plant. This relay is at the end-of-life cycle.   
 
Access Control Cameras ($27,281) – This project will upgrade the access controls to the Windy Gap pump plant and help 
ensure safety and security of the Windy Gap pump plant. 
 
Windy Gap New Gate Stem and Bushing ($45,000) – This project is to procure a spare stem and bushings for the guard 
gates at Windy Gap pump plant. This project or purchase would ensure the uninterrupted supply of water through the 
pump plant at Windy Gap. 
 
Impacts to Operating Costs 
 
Most capital projects will have a positive financial impact on operating and maintenance costs through efficiency 
improvements. In general, new features such as pipelines are not being added and therefore do not require additional 
operations and maintenance costs. Items without designation have no operating cost impact.  

* Operating cost savings due to modernization and operational efficiencies.  
# Operating cost increase due to additional maintenance requirements.  
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Capital Outyears 

With two major long-term projects now underway, the priority going forward is to establish a five to 10-year capital plan. 
The focus will be on maintenance and upgrades of existing infrastructure. Municipal Subdistrict staff will be meeting with 
participant members to establish priorities and a sustainable financial plan. 
 
 

Project Name  Total Cost  2025 2026 2027 2028 2029 
Chimney Hollow Reservoir Construction  $     245,500,000         
Windy Gap Crane Bridge  $           585,000         
Windy Gap Breaker Replacement  
(design fiscal year 2023 / construction fiscal year 2024) 

 $      21,000,000   
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WINDY GAP FIRMING 
WATER ACTIVITY ENTERPRISE FUND 

The Windy Gap Firming Project is a collaboration between Front Range water 
providers to improve the reliability of (i.e. “firm”) water supplies from the 
Windy Gap Project. This reliability will be established by development of the 
Chimney Hollow Reservoir and related appurtenances, providing dedicated 
storage capacity for Windy Gap Project water.  
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Fund Overview  

The Windy Gap Firming Project Water Activity Enterprise Fund is self-supporting through participants’ contributions. The 
Municipal Subdistrict has undertaken the Windy Gap Firming Project to increase the reliable firm yield of the existing 
Windy Gap Project. The annual delivery of Windy Gap Project water is not reliable in years of low spring runoffs, due to the 
Windy Gap Project’s junior water rights, and conversely, during some wet periods, storage space in Lake Granby is not 
available for Windy Gap Project water. In 1999, a group of the Windy Gap Project participants working through the 
Municipal Subdistrict, initiated the proposed Windy Gap Firming Project to complement the Windy Gap Project by firming 
a portion of their Windy Gap Project water units. The Windy Gap Firming Project participants include the Platte River 
Power Authority, Central Weld County Water District, Little Thompson Water District and the municipalities of Broomfield, 
Fort Lupton, Greeley, Lafayette, Longmont, Louisville, Loveland, Superior and Erie. 
 
The specific purpose of the Windy Gap Firming Project is to increase the firm yield to 30,000 acre-feet of water from the 
existing Windy Gap Project. Additional reliability and yield will be achieved by constructing a new 90,000-acre-foot 
reservoir, Chimney Hollow Reservoir, located southwest of Loveland and just west of Carter Lake dedicated to store Windy 
Gap Project water. Firm water deliveries from the Windy Gap Project are needed to meet a portion of the existing and 
future demands of the Windy Gap Firming Project participants and ultimately the existing and future demands the end 
users served within the boundaries of the Municipal Subdistrict.  
 
The permitting process for the Windy Gap Firming Project began in 2003 and included a 1041 permit which was received 
from Grand County in 2012, and an official Record of Decision that was received from Reclamation in 2014, approving 
construction and operation of the Chimney Hollow Reservoir and a physical connection of the Chimney Hollow Reservoir 
and appurtenant facilities to the C-BT Project facilities. The Colorado Department of Public Health and Environment issued 
its 401 water quality certification for the Windy Gap Firming Project on March 25, 2016. Also, the State of Colorado 
officially endorsed the Windy Gap Firming Project and Chimney Hollow Reservoir on April 12, 2016. The final Record of 
Decision and federal 404 Clean Water Act (CWA) permit from the U.S. Army Corps of Engineers was signed on May 17, 
2017. This 404 CWA permit is the final federal requirement needed to construct Chimney Hollow Reservoir. Final design 
began in 2017 and construction began in August 2021. The reservoir is anticipated to be completed and operational in 
2025. The estimated cost of the reservoir and appurtenant facilities is approximately $658.9 million. Following completion 
of construction, the projected operation and maintenance costs are currently forecasted to be approximately $2 million 
annually. 
 
The fiscal year 2024 Windy Gap Firming Project budget totals $264,549,350 million. The increase is due to in-process 
construction of Chimney Hollow Reservoir. 
 
A summary of construction in progress costs and contributions are provided in the graphs below. 
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Beginning  

Cash  
$129,087,323 

 

  
Sources  
of Funds 

$24,595,948 
 

  
Uses  

of Funds 
$264,549,350 

 

  
Ending  
Cash  

$153,683,271 
 

 
Budget Summary 

 

 
Fiscal Year 

2022 Actual 
Fiscal Year 

2023 Budget 

Fiscal Year 
2023 

Estimated 
Actual  

Fiscal Year 
2024 Budget 

Dollar 
Change 

from Fiscal 
Year 2023 

Budget 

Percentage 
Change 

from Fiscal 
Year 2023 

Budget 
Beginning Cash & Reserves           

Unrestricted  $6,766,643   $325,404,778   $113,913,725  $129,087,323    
Restricted    62,684,218       68,457,080       61,611,372                      -      

Total  $69,450,861   $393,861,858   $175,525,097  $129,087,323    
Sources of Funds             

Contributions from  
     Participants  $13,120,000   $11,566,687   $12,039,387   $19,063,687   $7,497,000  64.8% 

Contribution District 
    (Chimney Hollow  
     Outlet Works) 

         
2,000,000  

                      
-  

                      
-  -  

                    
-    n/a 

Interest and Rental  
     Income 

         
3,688,174  

              
60,000  

         
3,134,211  

         
5,532,261  

         
5,472,261  9120.4% 

Total Sources  $18,808,174   $11,626,687   $15,173,598   $24,595,948   $12,969,261  111.6% 
Balance sheet  

     source (use) 
      

121,026,987                      -    
      

174,028,076                      -      
Total funds available  $209,286,022   $405,488,545   $364,726,771  $153,683,271    
Uses of Funds             
Capital       

Construction  $105,806,928   $186,374,000   $224,800,000  $197,450,000   $11,076,000  6.0% 
Mitigation and  

     Enhancements 
            

470,703  
        

15,000,000  
         

2,250,000  
       

23,500,000  
         

8,500,000  56.7% 
Property  

     Management 
               

7,483  
              

30,098  
              

30,098  
             

40,000  
               

9,902  32.9% 
Settlement                    -                     -                     -        5,000,000       5,000,000  n/a 
Debt Service       7,322,911        8,086,650        8,086,650        8,086,650                    -    n/a 
Indirect Costs                    -           472,700           472,700           472,700                    -    n/a 
Contingency  

     Appropriation 
                      

-  
        

20,000,000  
                      

-  
       

30,000,000  
        

10,000,000  50.0% 
  Total Uses  $113,929,130   $229,963,448   $235,639,448  $264,549,350   $34,585,902  15.0% 
Ending Cash & Reserves            

Unrestricted  $12,949,124   $113,913,725   $129,087,323  $153,683,271    
Restricted      82,407,769      61,611,372                      -                       -      

Total  $95,356,893   $175,525,097   $129,087,323  $153,683,271    
       
Total Funds Accounted 
For  $209,286,023   $405,488,545   $364,726,771   $153,683,271    
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Capital Expenditures 

A summary of the expenses is provided in the table and graph below. 
 
 

Budget 

Percent of 
Total Uses 
of Funds 

Construction $197,450,000 74.6% 
Contingency Appropriation $30,000,000 11.3% 
Mitigation and Enhancements $23,500,000 8.9% 
Debt Service $8,086,650 3.1% 
Settlement $5,000,000 1.9% 
Indirect Cost $472,700 0.2% 
Property Management $40,000 0.0% 
Total $264,549,350 100.0% 

 

 
 
 
Chimney Hollow Construction 
$197,450,000 
The specific purpose of the Windy Gap Firming Project is to increase the firm yield to 30,000 acre-feet of water from the 
existing Windy Gap Project. Additional reliability and yield will be achieved by constructing a new 90,000-acre-foot 
reservoir, Chimney Hollow Reservoir, located southwest of Loveland and just west of Carter Lake, dedicated to store Windy 
Gap Project water. Firm water deliveries from the Windy Gap Project are needed to meet a portion of the existing and 
future demands of the Windy Gap Firming Project participants and ultimately the existing and future demands the end 
users served within the boundaries of the Municipal Subdistrict. Construction began in August 2021 and will take 
approximately four years to complete the reservoir. 
  

74.6%

11.3%

8.9%

3.1%
1.9% 0.2% 0.0%

Construction

Contingency Appropriation

Mitigation and Enhancements

Debt Service

Settlement

Indirect Cost

Property Management
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Financing Structure 

In August 2021, Windy Gap Firming Project (WGFP) secured financing for the Chimney Hollow Reservoir project. 
Construction of the Chimney Hollow Reservoir Project is being financed in part with $218 million in proceeds from the 
Senior Revenue Bonds, Series 2021 (Series 2021 Bonds) issued by WGFP, reflecting the pooled interests of seven of the 
twelve WGFP allottees. S&P Global Ratings assigned a rating of "AA". In addition, funding includes just under $300 million 
in up-front cash payments from the remaining five cash allottees. The seven allottees participating in the pooled financing 
consist of Platte River Power Authority, the cities of Greeley, Louisville, Fort Lupton and Lafayette, Superior Metropolitan 
District No. 1 and Little Thompson Water District. The five allottees cash funding their interests in the project consist of the 
City and County of Broomfield, the cities of Loveland, Longmont and Fort Lupton, and Central Weld County Water District. 
In addition, WGFP has a $90 million subordinated loan from the Colorado Water Conservation Board that is expected to 
be used towards the end of construction. Bond proceeds funded a $13.5 million debt service reserve account. Both bond 
proceeds and participant cash payments are held by a trustee and accessed by WGFP through the submission of monthly 
pay requests. In accordance with the allotment contracts, the allottees will be assessed annually. For pooled financing 
allottees, this assessment includes annual debt service requirements and contributions to a Liquidity Fund. It is anticipated 
that the Liquidity Fund will be funded over the next three years. 

 
In 2041 and 2051, it is anticipated that bond reserves will be used to offset 20-year and 30-year debt issuances. Six of the 
seven pooled financing participants have debt service arrangements whereby 90 percent of the bond principal is repaid 
over 20 years and the remainder throughout the next 10 years. The other participant has a debt service arrangement 
where their pro rata share of the bond principal is repaid over 30 years. It is anticipated that the existing debt service 
reserve will be used to offset bond principal payments as that reserve is no longer required. No new debt instruments 
were issued by the Subdistrict in fiscal year 2023. The Municipal Subdistrict has been approved for an addendum to the 
CWCB loan of $65 million which needs final approval by the Colorado State Legislature in May of 2024. The Municipal 
Subdistrict expects to receive the amended loan contract before the end of fiscal year 2024. 
 
Projected Net Position – Windy Gap Firming 

Net position is the residual of all other financial statement elements presented in a Statement of Net Position. 
 
 Fiscal Year 2022 Actual Fiscal Year 2023 Estimated Actual Fiscal Year 2024 Budget 
Contributions $13,120,000 $12,039,387 $19,063,687 
Net Cash Produced $13,120,000 $12,039,387 $19,063,687 

 
Beginning Net Position $667,771,891 $680,891,891 $692,931,278 
Ending Net Position $680,891,891 $692,931,278 $711,994,965 

 
The increase in net position is the result of receiving contributions with no operation and maintenance expense. This fund 
has no operations at this time and will begin when the Chimney Hollow Reservoir is completed. 
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Project Map 
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Participants Map 
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ACRONYMS  

ACFR 
Annual Comprehensive Financial Report 
 
AF 
Acre-foot or Acre-feet 
 
C-BT 
Colorado-Big Thompson Project 
 
CIP 
Capital Improvement Plan 
 
COPs 
Certificates of Participation 
 
CWCB 
Colorado Water Conservation Board 
 
CRS 
Colorado Revised Statutes 
 
CWA 
Clean Water Act 
 
DEIS 
Draft Environmental Impact Statement 
 
DOLA 
Department of Local Affairs (Colorado) 
 
EAM 
Enterprise Asset Management 
 
EIS 
Environmental Impact Statement 
 
EPA 
Environmental Protection Agency 
 
FEMA 
Federal Emergency Management Agency 
 
FTE 
Full time equivalent 
 
FONSI 
Finding of no significant impact 
 
GAAP 
Generally Accepted Accounting Principles 
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GASB 
Governmental Accounting Standards Board 
 
GIS 
Geographic Information System 
 
IPS 
Investment Policy Statement 
 
NEPA 
National Environmental Policy Act 
 
Northern Water 
Northern Colorado Water Conservancy District 
 
NRCS 
Natural Resource Conservation Service 
 
NWRA 
National Water Resource Association 
 
ROD 
Record of Decision 
 
ROW 
Right of Way 
 
SUBDISTRICT 
Municipal Subdistrict, Northern Colorado Water Conservancy District 
 
TABOR 
Taxpayers Bill of Rights, revenue and tax limit amendment.  See Amendment 1 (glossary). 
 
TIF 
Taxing Increment Finance District 
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GLOSSARY 

Accounting Standards 
The Municipal Subdistrict’s financial statements are prepared in accordance with principles generally accepted in the 
United States of America (GAAP). Additionally, the Municipal Subdistrict applies all applicable pronouncements of the 
Governmental Accounting Standards Board. 
 
Acre-foot or Acre-feet 
Volume of water equal to one foot in depth covering an area of one acre, or 43,560 cubic feet; approximately 325,851 
gallons. One acre-foot is roughly the amount needed to serve 2.5 families each year. 
 
Adopted Budget 
The budget adopted by the Municipal Subdistrict Board of Directors at the August Planning and Action meeting. The 
adopted budget becomes effective annually as of October 1, and appropriations lapse at fiscal year-end (September 30). 
 
Allocations 
Distribution of costs. 
 
Amendment 1 
Approved by the electorate in the November 1992 election, this amendment is known as the Taxpayers Bill of Rights 
(TABOR). This is a revenue and expenditure limiting amendment to the Colorado constitution. The limit is determined by 
whichever is more restrictive to the growth of government. 
 
Appropriation 
Legal authorization granted by the Board to make expenditures as specified in the appropriating resolution. 
 
Assets 
Economic resources owned by the Municipal Subdistrict. 
 
Audit 
A systematic collection of sufficient, competent evidential matter needed to attest to the fairness of management’s 
assertions in the financial statements. 
 
Basis of Accounting 
The Municipal Subdistrict’s financial statements are accounted for on the flow of economic resources measurement focus, 
using the accrual basis of accounting. Under this method, all assets and liabilities associated with operations are included 
on the statement of net assets, revenues and are recorded when earned, and expenses are recorded at the time liabilities 
are incurred. This is different from the basis of budgeting. 
 
Board or Board of Directors 
For the Municipal Subdistrict, this is a 13-member group of appointed officials. 
 
Budget 
A financial plan for a specified period of time (fiscal year) that assigns resources to each activity in sufficient amounts so as 
to reasonably expect accomplishment of the objectives in the most cost-effective manner. 
 
Budget Hearing 
A publicly held meeting where the public can comment or ask questions about the proposed budget. 
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Capital Policy 
Initial acquisition costs of assets are capitalized if they have a service life of more than one year and a cost of $5,000 or 
more. Costs not meeting these criteria are expenses. Depreciation and amortization are computed using the straight-line 
method over the estimated useful lives of the respective asset classes. 
 
Capital Project 
Expenditures which result in the construction of or major improvements to buildings and infrastructure; generally, consist 
of projects costing more than $5,000 and lasting more than three years. 
 
Clean Water Act 
The federal law that establishes how the United States will restore and maintain the chemical, physical and biological 
integrity of the country’s waters (oceans, lakes, streams and rivers, ground water and wetlands.) The law provides 
protection for the country’s waters from both point and nonpoint sources of pollution. 
 
Colorado Local Government Budget Law 
All local governments are required to conform to the budget regulations of Title 29, Article 1, Part 1 of the Colorado 
Revised Statutes which define the legal requirements for budget format and content. It covers budget hearing and 
adoption; appropriations resolution; filing the budget; and changing the budget. 
 
Commitments 
Obligations in the form of purchase orders, contracts or salary commitments. 
 
Contingency 
Appropriation to cover the deficiency that might arise where an expenditure could not be foreseen at the time the budget 
was prepared. 
 
COPs 
Certificates of Participation are a kind of municipal debt which can be contracted by cities/counties without voter approval.  
Courts have ruled that, because of their structure, COPs do not constitute long-term obligations of the issuing authority 
and are therefore exempt from state and local laws that require voter approval of long-term debt. 
 
Debt Service 
Cash required in a given period, usually one year, for payment of interest and current maturities of principal for 
outstanding debt. 
 
Depreciation 
The expiration in the service life of an asset generally attributable to wear and tear through use, lapse of time or 
obsolescence. Depreciation is generally not budgeted; however, it is accounted for on the financial statements. 
 
Direct Cost 
An expense that can be traced directly to (or identified with) a specific cost center or activity. A direct cost may include 
labor, materials, services and equipment charges. 
 
Emergency 
An emergency is defined as an a) Act of God; b) Public Enemy; and c) something which could not have been reasonably 
foreseen at the time of the adoption of the budget. For the purpose of TABOR this is further restricted to exclude 
economic conditions, or revenue shortfalls. 
 
Enterprise 
An entity that qualifies under the Taxpayer’s Bill of Rights (TABOR) as being a government-owned business authorized to 
issue its own revenue bonds and receiving fewer than 10 percent of its annual revenue in grants from all Colorado state 
and local governments combined. 
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Enterprise Asset Management (EAM) 
Software system to manage major infrastructure with a preventative maintenance program. 
 
Expenses 
Charges incurred, whether paid or unpaid for operation, maintenance, and interest, and other charges, which are 
presumed to benefit the current fiscal period. 
 
Fiscal Period 
A period of time usually consisting of twelve months. At the end of the fiscal period a government unit determines its 
financial position and the results of its operations. The Municipal Subdistrict’s fiscal period is October 1 to September 30. 
 
Fixed Cost 
Indirect or overhead expense of a business that does not vary with the volume of activity. 
 
Fund 
Fiscal and accounting entity with self-balancing set of accounts which are segregated usually by financial resources or 
other special regulations, restrictions, or limitations. 
 
Generally Accepted Accounting Principles 
Uniform minimum standards and guidelines for financial accounting and reporting, and encompasses the conventions, 
rules, and procedures necessary to define accepted accounting practices. 
 
Government Finance Officers Association (GFOA) 
An organization whose membership consists of government financial officers throughout the United States and Canada.  
Information on pertinent legislation, accounting changes, new programs or innovations is shared with members in a 
regular newsletter. Career seminars and educational classes are provided regularly. 
 
Governmental Accounting Standards Board 
The authoritative accounting and financial reporting standard-setting body for government entities. 
 
Hydropower 
Hydroelectric power of/or relating to production of electricity of water power. 
 
Indirect Cost 
An expense that cannot be traced directly to (or identified with) a specific cost center or activity. Indirect cost types may 
include indirect labor, indirect materials and overhead costs. 
 
Internal Controls 
A plan of organization under which employee’s duties are so arranged and records and procedures so designed as to 
make it possible to protect and exercise effective accounting control over assets, liabilities, revenues and expenditures. 
 
Long-term debt 
Debt with a maturity of more than one year from date reported. 
 
Net Revenues 
Gross revenue less operating and maintenance expenses. 
 
Nonoperating Revenue 
Revenue received from property and specific ownership taxes, investment income, and other nonoperating revenues. 
 
Operating Revenue 
Revenue from water assessments, charges for services, energy and other operating revenue. 
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Operation and Maintenance (O&M) Expenses 
All reasonable and necessary current expenses paid or accrued for operating, maintaining, and repairing infrastructure. 
 
Operation and Maintenance Work Plan 
A category of master plan items not capital in nature, which are normally ongoing activities and pertain to the general 
operations of Northern Water. 
 
Political Subdivision 
A county, city, town, or other municipal corporation, a public authority, and generally any publicly owned entity that is an 
instrumentality of a state or of a municipal corporation. 
 
Principal and Interest Requirements 
As used in the debt guidelines, interest requirements plus the current portion of long-term debt (includes general 
obligation bonds, certificates of participation and capital leases). 
 
Professional Services 
Consists of consultant payments for consultants to provide services such as facility design, legal work and auditors. 
 
Program 
An organized group of activities and the resources to carry them out, aimed at achieving related goals. 
 
Program Budget 
A method of budgeting in which the focus is on the project and activities that are required to accomplish the Municipal 
Subdistrict’s mission, goals and objectives. It provides for consideration of alternative means to accomplish these criteria. It 
also provides a control device for higher level management and cuts across organizational lines. Resources are allocated 
along program lines and across organizational lines. 
 
Property Tax 
Taxes levied on all real and personal property according to the property’s valuation and the tax rate, in compliance with 
state and local statutes. 
 
Proprietary Funds 
Used to account for activities that are similar to businesses in the private sector. These funds are considered self-
supporting in that the services rendered by them are generally financed through user charges or on a cost reimbursement 
basis. There are two types of proprietary funds such as Enterprise Funds and Internal Services Funds. 
 
Pump Plants 
A pump plant is a man-made structure that uses a pump to transfer water from one location to another. 
 
Purchase Order 
A document which authorizes the delivery of specified services. 
 
Quasi Municipal Corporation 
A quasi corporation generally refers to an entity that exercises some of the functions of a corporation but has not been 
granted separate legal personality by statute, particularly a public corporation with limited authority and powers such as a 
county or school district. 
 
Rating 
The credit-worthiness of the Municipal Subdistrict as evaluated by independent agencies. 
 
Raw Water 
Untreated water. 
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Reclamation 
United States Bureau of Reclamation 
 
Record of Decision 
In the United States, a Record of Decision is the formal decision document, prepared by a governmental agency, which is 
recorded for the public.  
 
Reservoir 
An impoundment to collect and store water. Raw water reservoirs impound water in a watershed; terminal reservoirs 
collect water where it leaves a watershed to enter the treatment process; and treated-water reservoirs are tanks or cisterns 
used to store potable water. 
 
Revenue Bonds 
Bonds whose principal and interest are payable exclusively from a dedicated revenue source. 
 
Revenues 
Municipal Subdistrict Enterprise Funds are financed through assessments, tax revenues, charges for services and energy 
revenues. 
 
Risk Management 
The Municipal Subdistrict is exposed to various risks of losses. 
 
Statutory Property Tax Revenue Limit 
Colorado Revised Statute 29-1-301. Property tax increases are limited to 5.5% from one tax year to the next. An 
adjustment for growth factor is allowed for new construction. The exemptions to this restriction are payment of bonds, 
payment of other contractual obligations approved by voters, and capital expenditures allowed by “Truth in Taxation” 
legislation. 
 
Strategic Plan 
Process that is a practical method used by organizations to identify goals and resources that are important to the long-
term wellbeing of its future. 
 
Supplemental Budget Request 
Appropriations may be changed to allow for unforeseen circumstances that may occur after the budget has been adopted. 
 
Taxing Increment Finance District 
Tax increment financing is a public financing method that is used as a subsidy for redevelopment, infrastructure, and other 
community improvement projects. 
 
TIF 
Taxing increment financing is a public financing method that is used as a subsidy for redevelopment, infrastructure, and 
other community-improvement projects.  
 
Type of Expenditure 
A classification of resources or commodities that will be budgeted and charged to projects and activities by cost control 
centers. 
 
Water Conservancy District 
Water Conservancy Districts are formed in conformance with the Water Conservancy Act. They are organized under 
procedures in state district courts and remain under their jurisdiction and are formed at the request of communities and 
are local instrumentalities of state government. 
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Water Efficiency 
Obtaining the benefits of water more efficiently, resulting in reduced demand for water. Sometimes called “end-use-
efficiency” or “demand management.” 
 
Water Revenues 
Revenues generated through billing process from the delivery of water. 
 
Works 
Dams, storage reservoirs, compensation and replacement reservoirs, canals, conduits, pipelines, tunnels, power plants, and 
any and all works, facilities, improvements, and property necessary or convenient for the supplying of water for domestic, 
irrigation, industrial and all other beneficial uses. 
 
Working Capital 
Current and restricted assets less current liabilities other than current year principal payments or long-term debt. 
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APPROPRIATION 
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